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Table 42. Major compact city instruments in OECD countries

Type of intervention

Name of instrument

Purpose/mechanisms/how achieve the stated goal

Examples (country name indicates nationwide use)

Regulatory / informative  National urban development guidelines

Regional master plan

Urban design guidelines

Greenbeit

Urban service boundary

Agriculturalinatural land reserve

Minimum density requirement

Mixed use requirement
A target of limited greenfield development

Zoning deregulation for densification/

mixed land use

Restricted location of facilities causing

high trip frequency

Development tax/fee/charge

Urban growth/containment boundary

To show the direction of urban policy and encourage regional/local governments
to follow

To declare explicit compact city goals/instruments and guide public and private
investment

To reduce perceived density and increase quality of life in high-density
neighbourhoods

Aline drawn around an urban area to separate it from surrounding rural areas to
limit urban development outside boundary

A zone that divides an urban area from the surrounding rural areas, to limit
urban development in the belt. Sometimes greenbelts are accompanied by
public or non-profit acquisition of open space or development rights

Similar to urban growth boundaries, but beyond boundaries, certain urban
services such as sewer and water are not provided. Often linked with adequate
public facilities ordinances that prohibit development in areas not served by
specific public services and facilities

A zone in which agriculture/nature is recognised as the priority use, to ensure
that agricultural/natural land is preserved and available for farm and natural
uses both now and in the future. It often acts as an urban growth/containment
boundary and greenbelt

Zoning codes designate minimum density, in addition to maximum density, to
ensure intensive use of land in specific areas

Zoning codes designate mixed land use

A target (e.g. 50%) of new development in greenfields. Sometimes combined
with minimum density requirement

Zoning deregulation for additional housing units in existing residential areas or
for mixed land use

Stricter regulation of the location of large facilities that cause high trip demands:
hospitals, stadiums, large retail stores, etc.

To discourage urban sprawl by levying taxes/fees/charges on developers in
order to fund services for new development or to capture the capital gains on

Lood preoanacesiation

Parking tax, fee, charge; congestion tax,
fee, charge

Czech Republic, Korea, Japan

Melbourne (Australia), Montreal (Canada),
Paris (France)

Melbourne (Australia), Vancouver (Canada),
Portland (United States)

Melbourne (Australia), Vancouver (Canada),
Japan, Portland (United States)

Vienna (Austria), Ontario (Canada),
Frankfurt (Germany), Budapest (Hungary),
Rome (ltaly), Barcelona (Spain), Korea,
Switzerland, United Kingdom

Santiago (Chile), Maryland (United States)

Vancouver (Canada)

France, Portland (United States), Vancouver and
Montreal (Canada)

Paris (France)
United Kingdom, Melbourne (Australia)

Vancouver (Canada)
Japan

British Columbia (Canada), United States

To discourage private car use and promote public transport usage

London (United Kingdom), Stockholm (Sweden),
Oslo (Norway)

PACT CITY POLICTES: A COMPARATIVE ASSESSMENT © OECD 2012

Parking tax, fee, charge; congestion tax,
fee, charge

To discourage private car use and promote public transport usage  London (United Kingdom), Stockholm (Sweden),

Oslo (Norway)
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.lhlL 4.2. Major compact city instruments in OECD countries (cont.)

Type of intervention Name of instrument Purpose/mechanisms/how achieve the stated goal Examples (country name indicates nationwide use)

Fiscal Amenity bonus Developers provide public amenity contributions as part of their urban Vancouver (Canada)
development project (both as cash and in the form of libraries, parks,
childcare, community centres, etc.) in exchange for allowing greater

density
Subsidies for densification Incentive to households and developers to promote focused investmentin  Toyama (Japan)
growth priority areas (transport nodes, etc.)
Incentives for renovation and preservation Incentives for conversion of vacant houses and offices and for preserving Melbourne (Australia), Vancouver (Canada)
of buildings historical heritage buildings in the form of subsidies, funds and
public-private agreements
Taxation of insufficient density A sub-density tax is imposed for development which does not meet the France
requirements
Location efficient mortgage (LEM) LEM increases the amount of money homebuyers in urban areas are able Seattle, Chicago, Los Angeles,

to borrow by taking into account the money they save by living in dense, San Francisco (United States)

walkable neighbourhoods close to public transit
Use-value tax assessment in peni-urban Land is taxed at a lower agricultural or forestry value rather than the higher Japan
areas values associated with development uses. It provides farmer-landowners

with an incentive to maintain agricultural use. Typically includes

requirements that the owner be actively engaged in farming
Split-rate property tax Proportionally higher taxes on land than on built structures. It is an Sydney (Australia), Hong Kong (China), cities in
incentive to develop brownfields by making it more costly to hold on to Pennsylvania (United States), Denmark, Finland
vacant or underutilised, centrally located sites
Major investments include: public transport system, streetscape, plazas,
libraries and structured parking
Purchasing fand for natural reserve Protecting open space in and around urban areas through acquisition. Portland (United States)

One of the most expensive tools but has a lasting impact on urban form.

The location should be carefully chosen so as not to lead to leapfrog

ublic infrastructure investment Portland (United States)

development
Public investmgnt Development agreement for Public-private agreements often include higher density and mixed use in Portland (United States)
dense/mixed-use development the public partner's requirements, along with floor-area bonus and financial
support for developers
Partnersifp Public-private partnership Public-private agreements for infrastructure investment such as public Vancouver (Canada), Toyama (Japan),
transport systems, streetscapes and plazas. Portland (United States)

s and Climate Change, OECD Publishing. Pans, hup:/vdy.doiorg/10.1787/9789264091375-en; Bengston, D.N., J.O. Fletcher and K.C. Nelson (2004), “Public policies fpr
igfinaging urban growth and protecting open space: policy instruments and lessons learned in the United States™, Landscape and Urban Planning, 69(2-3): 271-286.
(WT(IT\ POLICIES. 2 2812

Public infrastructure investment Major investments include: public transport system, streetscape, plazas, Portland (United States)
libraries and structured parking
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Chapter4 Current compact city practices in OECD countries
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Chapter5 Key compact city policy strategies
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5.6 BEELTRADNERDE/IME(V)

Figure 5.3. Main reasons for reducing vehicle use, 2006-2009
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