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2 . Materials, supplies, equipment and services which are required from
local sources for the maintenance of the United States armed forces and
the procurement of which may have an adverse effect on the economy of
Japan shall be procured in coordination with, and, when desirable,
through or with the assistance of, the competent authorities of Japan.

3. Materials, supplies, equipment and services procured for official
purposes in Japan by the United States armed forces, or by authorized
procurement agencies of the United States armed forces upon appropriate
certification shall be exempt from the following Japanese taxes:

@) Commodity tax

&) Travelling tax

©) Gasoline tax

@ Electricity and gas tax.

Materials, supplies, equipment and services procured for ultimate use by
the United States armed forces shall be exempt from commodity and
gasoline taxes upon appropriate certification by the United States armed
forces. With respect to any present or future Japanese taxes not
specifically referred to in this Article which might be found to constitute
a significant and readily identifiable part of the gross purchase price of
materials, supplies, equipment and services procured by the United States
armed forces, or for ultimate use by such forces, the two Governments
will agree upon a procedure for granting such exemption or relief
therefrom as is consistent with the purposes of this Article.

4. Local labor requirements of United States armed forces and of the
organizations provided for in Article XV shall be satisfied with the
assistance of the Japanese authorities.

5. The obligations for the withholding and payment of income tax, local
inhabitant tax and social security contributions, and, except as may
otherwise be mutually agreed, the conditions of employment and work,
such as those relating to wages and supplementary payments, the
conditions for the protection of workers, and the rights of workers
concerning labor relations shall be those laid down by the legislation of
Japan.

6. Should the United States armed forces or as appropriate an
organization provided for in Article XV dismiss a worker and a decision
of a court or a Labor Relations Commission of Japan to the effect that
the contract of employment has not terminated become final, the
following procedures shall apply:

@) The United States armed forces or the said organization shall be
informed by the Government of Japan of the decision of the court or
Commission;

&) Should the United States armed forces or the said organization not
desire to return the worker to duty, they shall so notify the Government
of Japan within seven days after being informed by the latter of the
decision of the court or Commission, and may temporarily withhold the
worker from duty;

©) Upon such notification, the Government of Japan and the United
States armed forces or the said organization shall consult together
without delay with a view to finding a practical solution of the case;
(@Bhould such a solution not be reached within a period of thirty days
from the date of commencement of the consultations under (c) above,
the worker will not be entitled to return to duty. In such case, the
Government of the United States shall pay to the Government of Japan

an amount equal to the cost of employment of the worker for a period of
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time to be agreed between the two Governments.

7 . Members of the civilian component shall not be subject to Japanese
laws or regulations with respect to terms and conditions of employment.
8 . Neither members of the United States armed forces, civilian
component, nor their dependents, shall by reason of this Article enjoy
any exemption from taxes or similar charges relating to personal
purchases of goods and services in Japan chargeable under Japancse
legislation.

9 . Except as such disposal may be authorized by the Japanese and
United States authoritics in accordance with mutually agreed conditions,
goods purchased in Japan exempt from the taxes referred to in paragraph
3, shall not be disposed of in Japan to persons not entitled to purchase

such goods exempt from such tax.

ARTICLE XIII

1. The United States armed forces shall not be subject to taxes or similar
charges on property held, used or transferred by such forces in Japan.

2. Members of the United States armed forces, the civilian component,
and their dependents shall not be liable to pay any Japanese taxes to the
Government of Japan or to any other taxing agency in Japan on income
received as a result of their service with or employment by the United
States armed forces, or by the organizations provided for in Article XV.
The provisions of this Article do not exempt such persons from payment
of Japanese taxes on income derived from Japanese sources, nor do they
exempt United States citizens who for United States income tax purposes
claim Japanese residence from payment of Japanese taxes on income.
Periods during which such persons are in Japan solely by reason of
being members of the United States armed forces, the civilian
component, or their dependents shall not be considered as periods of
residence or domicile in Japan for the purpose of Japanese taxation.

3 . Members of the United States armed forces, the civilian component,
and their dependents shall be exempt from taxation in Japan on the
holding, use, transfer interse, or transfer by death of movable property,
tangible or intangible, the presence of which in Japan is due solely to the
temporary presence of these persons in Japan, provided that such
exemption shall not apply to property held for the purpose of investment
or the conduct of business in Japan or to any intangible property
registered in Japan. There is no obligation under this Article to grant
exemption from taxes payable in respect of the use of roads by private

vehicles.

ARTICLE XIV

1. Persons, including corporations organized under the laws of the
United States, and their employees who are ordinarily resident in the
United States and whose presence in Japan is solely for the purpose of
executing contracts with the United States for the benefit of the United
States armed forces, and who are designated by the Government of the
United States in accordance with the provisions of paragraph 2 below,
shall, except as provided in this Article, be subject to the laws and
regulations of Japan.

2 . The designation referred to in paragraph 1 above shall be made upon
consultation with the Government of Japan and shall be restricted to
cases where open competitive bidding is not practicable due to security

considerations, to the technical qualifications of the contractors involved,
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